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currency would be small,  and would probably not exceed ^200,000 yearly.
15.   It is more than probable, however, that the substitution of a gold standard for a silver standard would lead to the increased use of gold instead of silver for hoarding.    On the question of the extent to which this substitution of gold for silver would ultimately be carried, I am unable to offer any opinion.
Silver is at present used for hoarding (as a store of value), and for ornament. When it ceased to be the. monetary standard of India it would be less suitable for hoarding, but it might continue to be largely hoarded in the form of rupees, and, on the other hand, silver bullion would fall considerably in value and price, and its greater cheapness would tend to increase its use for purposes of ornament. It must be uncertain to what extent gold would begin to take the place of silver for hoarding and ornaments after the establishment of a gold standard, but in the first instance, at any rate, the extent of the change would probably not be considerable.
It is held by some that, if a gold standard were established in India, a great deal of the gold that is now hoarded or held in the form of ornaments would be brought to the Mints, coined, and put into circulation. I have never been able to accept this theory. Why should a native of India give up his habit of hoarding, or an Indian lady cease to take a pleasure in the wearing or possession of gold ornaments, merely because the Government of India had established a gold standard ?
There is, however, a large amount of gold imported into this country every year, and there must always be a considerable amount of gold in the hands of bullion dealers. I think that if we had an effective gold standard it is very likely that all this gold, which is, as it were waiting till the time of absorption arrives, would be coined and become part of the circulation for the time. To facilitate this result, I would propose not to charge any seigniorage on gold coins.
16.  In this paper I have dealt with the question of a gold standard for India from a practical point of view.    Many objections, founded on considerations not of an immediately practical nature, may be raised to the introduction of a gold standard into India.    Some of these objections appear to me to possess weight; others I believe to be imaginary.    I have no hesitation in saying that an international agreement for the free coinage of both silver and gold, and for the making of them full legal tender at a fixed ratio, would be far better for India